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limited 

Industrial Minerals 
Division 

Construction 
Materials 
Division 

Operations 

Nepheline Syenite 
Plant No 1, Nephton, Ontario. 

Silica 
Plant No 2, St. Canut, Quebec 

Plant No 3, St. Donat, Quebec 

Plant No 5, Badgeley Island, Ontario 

Plant No 6, Midland, Ontario 

“Aggregates 
Plant No 4, Acton, Ontario 
Plant No 7, Milton, Ontario 
Yard No 2, Scarborough, Ontario 

_ Yard No 3, Pinecrest, Ontario 

1933 Leslie Street, 

Don Mills, Ontario. 

Product Applications 

Container glass, sheet glass, fibre 

glass, paint, vinyl, plastic, ceramics, 

foam rubber. 

Product Applications 

Container glass, sheet glass, fibre 

glass, concrete products, paint, 

ceramics, foundry, construction, 

asbestos pipe, abrasives. 

Product Applications =” 
Concrete products, construction. 

Indusmin products are basic raw 

materials. It is through continuing 

research that existing products find 

new uses and new products are 

developed. 



Year in Brief 
Fiscal Year ended December 31 

1974 

Net Sales ($ x 1000) 
Industrial Minerals Division......... Sieze3 

Construction Materials Division ..... 4,580 

FPOUMEMDIVISIOM Rs oka we pha ee « = 

TPOVAIIMEUSEAIES, 4 geese hse hs acd aes $17,86 

lS a Ga teams he es eke. ati a0 oS 

TOPIC a -dere 222 hn ate pO ea ae ea 

Earnings ($ x 1000) 

Income before taxes ............., 

INSIIMCOMNG wae tires aa es 0s ha 

Extraordinary item: Add (Deduct)... 

INSIERIMINGS= ss. ose accuse anes 

Net Earnings by Quarter ($ x 1000) 

First (Loss) 

SOOM cara Staats ch Hs dia eas 

TNA: “eee are ee 

Balance Sheet Items ($ x 1000) 
WVGESIMNGUCAOIAN ns tne oo 6 uy wceel os 

Shareholders’ equity .............. 

Totalassets. 9. 405 

Per Share Data ($) 
INGIGAUINNIGS <6: 6.2 on cad cae aea 

SEN MO WE eo, sche eee ee ae rene 

Shareholders equity .............. 
DIVACISTMIGISHOAIC es Gaye e as soak 5 Sur 

Number —ofshares issued .......... 1,167,901 

==©)| SMAWMEINOICISKS 204.04 500 CGS 

=O CMPIOVECS....5..7..... Sie)s: 

The Annual Meeting of the Shareholders of Indusmin Limited will be held in the 
British Columbia Room at the Royal York Hotel, 100 Front Street West, Toronto 
on Wednesday March 31, 1976 at the hour of 2:30 o'clock in the afternoon. 

The cover design is an artistic interpretation of 

the nature of Indusmin...a growing, Multi- 
layered, multi-faceted organisation. It is both 
a leading industrial minerals mining company 

and amanufacturing company offering broad 

applications for its various products. 



To the 

Shareholders: 
Towards the end of 1974 it had become 

obvious that the economy of North America 

was moving into a sharp recession. Accord- 
ingly, we had advised shareholders in the 
Annual Report for that year, that the sales 

outlook for 1975 was not encouraging. 
Sales in 1975 of $22,263,000 were 24.6% 

higher than the 1974 level of $17,863,000. The 
1975 net earnings of $1,917,000 represent a 
37.2% gain in comparison with the prior year. 

Earnings per share in 1975 were $1.64 versus 
$1.20 in 1974 on the same 1,167,901 shares 
outstanding. It must be noted that the 1975 
sales and earnings figures are inflated by the 
inclusion of the sales and earnings (for six 
months) of the wholly-owned subsidiary 

Fahralloy-Wisconsin Limited acquired July 1, 
WSVASY 

Operating Results 
Industrial Minerals Division sales amounted 

to $14,045,000, up 5.7% from the record level 

of 1974. The performance of the elements 
within the group, however, was mixed. In 
comparison with 1974 Nepheline Syenite 
sales were down 2.6%, Silica (Quebec) sales 
up 12.2%, and Silica (Ontario) sales up 
NS) ee 

There was amarked decline in sales within 

the Construction Materials Division. Sales in 
1975 were $4,009,000, a reduction of 12.4% 
in comparison with 1974. The narrowness of 

the market territory (principally Metro Toronto) 
undoubtedly made this group more vulnera- 

ble to depressed economic conditions. 

The Foundry Division was not affected by 
the recession; in fact, 1975 was an excep- 

tional year. The strength in sales resulted from 
the very heavy demand built up in 1974 within 
the entire foundry industry which sustained 
production levels near peak capacity 
throughout most of 1975. Sales for the last half 
of 1975 were $4,209,000, up 110% in com- 
parison with the same period in 1974. 

Acquisition of 
Fahralloy-Wisconsin Limited 
Forsome years Indusmin management has 

considered it advantageous to diversify the 
Company's undertakings, particularly in view 
of the seasonal nature of some of its mineral 

Operations, and has referred to such inten- 
tions frequently in directors’ reports and at 
shareholders’ meetings. 

As an outgrowth of this policy, in July 1975, 
Indusmin acquired all the issued capital of 
Fahralloy-Wisconsin Limited for approxi- 
mately $1.9 million cash. 

Fahralloy-Wisconsin, which commenced 

Operations in 1967 in a new plant in Orillia, 
Ontario employs 150 persons, and is a major 
producer of ferrous alloy tubing and other 

centrifugally cast products for a wide range 

of industries. Its products have particular 
application in nuclear reactors and petro- 
chemical plants —two fields which exhibit 
better than average growth opportunities. The 
contribution of Fahralloy-Wisconsin to your 
Company's earnings in 1975 amounted to 
$593,000 being 51 cents per Indusmin share. 

Acquisition of the Business Assets of 
Fahralloy Canada Limited 

Fahralloy Canada Limited, a wholly-owned 
subsidiary of Falconbridge Nickel Mines Limi- 
ted, has conducted a foundry enterprise in 
Orillia for forty years. Falconbridge also owns 
69% of the equity of Indusmin Limited. 

Fahralloy Canada has three plants and em- 
ploys 500 persons. Sand and shell moulding 
methods are employed to produce a great 
diversity of castings in a wide range of metal 
alloys for the construction, transportation, 
heavy equipment, automotive, power genera- 
tion and other industries. 

Indusmin's management developed and 
procosed a plan for the integration of the two 

foundry operations under common ownership 
—designed to achieve improved efficiency 
and profitability, and to permit the needed 
modernization and expansion of these two 
inter-related enterprises. 

Pursuant to this plan your Company's foun- 
dry subsidiary, Fahralloy-Wisconsin Limited, 
submitted its offer to purchase the business 
and assets of Fahralloy Canada Limited fora 
price of $5,800,000. The acceptance of this 
proposal was announced both publicly and to 
shareholders on November 10th last. All for- 
malities of the acquisition have since been 

completed and both foundry enterprises, 
effective January 1, 1976, are now owned by 
Fahralloy-Wisconsin Limited, the name of 
which has since changed to Fahramet Limited. 
The Fahralloy Canada assets acquired by the 
subsidiary, Fahramet Limited, consisted of: 

Accouints/Receivable =e sane $2,548,000 
FIPQSOI GIONS! 5.6 uns bb aeccnaacece 2,055,000 
Inventories, Supplies, and 

WOM OMGONWESS con as aneoee 2,590,000 
OltheVassetsiey ee Sees oe 57,000 

$7,250,000 
Less Liabilities assumed........... $1,450,000 

PurehaselRnices . 0s, Sse a $5,800,000 

The purchase price was satisfied as fol- 
lows: 

By cash ($3,800,000), raised by the sale of 
Fahramet preference shares to Indusmin; by 
the issue to Fahralloy Canada of Fahramet 
preference shares ($236,000), anda 
Fahramet promissory note ($1,764,000). 

ltwas aterm of the arrangement that 
Fahramet Limited would make an early cash 
payment to the vendor to redeem the promis- 
sory note. The amount of $1,764,000 cash for 
such purpose is proposed to be raised by an 

issue of newly created cumulative, redeema- 

ble, retractable preferred shares of Indusmin 

Limited, to be subscribed by Falconbridge 
Nickel Mines Limited. Shareholders at the an- 
nual meeting will be asked to authorize the 
creation of such preference shares. 

Fahramet will undertake a major (estimated 
cost $7,000,000 at current prices) expansion 

and modernization program. This program 
will be initiated in 1976, if business conditions 
warrant, and will be conducted over a three- 

year period. 
Fahralloy Canada sales and earnings (be- 

fore extraordinary item) in 1975 amounted to 

$14,970,000 and $1,288,000, respectively. 
Your management believes that the diver- 

sification objectives set have been met in mak- 
ing these acquisitions. Indusmin’s lines of 
products and customers have significantly 
broadened, thus bringing greater market sta- 
bility with less vulnerability to seasonal fluctu- 
ations and recurring weakness in demand in 
the few industries previously served. It is also 
anticipated that through the acquisition of this 
less capital-intensive business, Indusmin’s 
ratio of sales and earnings to investment will 
be substantially improved. 

Outlook for 1976 
The economies of Canada and the United 

States are strengthening, but there is every 
indication that the rate of recovery will be slow. 
Two of the three divisions, Industrial Minerals 
and Construction Materials, are expected to 
exceed 1975 sales levels. Foundry Division 
sales are forecast to be at satisfactory levels, 
but the favorable conditions prevailing in 1975 
are not likely to be duplicated in 1976. 

The consolidated sales volume for Indus- 
min and its wholly-owned subsidiary, 
Fahramet Limited, should be in the order of 
$40,000,000, or approximately double that 
reported for 1975. 

In October 1975, the Government of 
Canada introduced Anti-Inflation legislation 
that will have a pronounced, but as yet un- 
recognized, impact on Canadian business. 
There will be restraints on prices, profits, 
dividends and wages. If the objective of the 
government to reduce the rate of inflation is 
realized, the long-term benefits are welcome. 
In the short term, however, these controls will 
produce abnormal dislocation. 

The achievements of a corporation are the 
product of the contributions of its employees, 
and to all of them we express sincere ap- 
preciation. 

On behalf of the Board of Directors 

J. J. Mather 
President and Managing Director 
February 5, 1976 

| 
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Financial Review Percent of Sales 

80 
Sales ($ x 1000) 

1975 1974 Change 

Indusmin 70 
(12 months) $18,054 $17,863 + 1% 
Fahralloy- 

Wisconsin 60 
(6 months) 4,209 N/A 

$22,263 $17,863 + 246% 

Fahralloy-Wisconsin was acquired July 1, 
1975. Therefore the sales data shown of that 

company |s for the last six months only. A 
comparison with 1974 is not applicable. 
Fahralloy-Wisconsin sales for the entire year 
1974 were $3, 788,000 and $1,999,000 for the 
comparable six months. 

Earnings ($ x 1000) 

Net Income 1975 1974 

—Indusmin S$ 1,092 $ 1,266 

—Fahralloy-Wisconsin 593 N/A 

Total $ 1,985 $ 1,266 

Net Income as a % of sales 8.9% Hale 

Extraordinary item: 

Add (Deduct) Dd (68)) S10 
Net earnings S 1QUe 61,396 

Return on shareholders’ 
equity 11.6% 9.0% 
Net earnings per share DF 6a S120 

The acquisition of Fahralloy-Wisconsin and 
its inclusion forsix months in 1975 contributed 
51 cents per Indusmin share to give total net 
earnings of $1.64 per share. 

Accounts Receivable 
Accounts receivable at year end amounted 

to $6,197,000 being 23.2% of total billings of 
$26,682,000. The comparable ratio for 1974 
was 16.5%. Total billings include transporta- 
tion charges and sales tax of $4,419,000 
which amount deducted from total billings 
gives rise to the recorded net sales figure of 
$22,263,000. 

Accounts receivable were abnormally high 
at year end due to a prolonged postal strike 
which disrupted normal invoicing and collec- 
tion procedures. 

Cash Recovery from Operations 
1975 1974 

Dollars (x 1000) $4,707 $4,437 

per share Sy AOS! Sexensie) 

The increase in working capital amounted 

to $1,320,000 providing working capital at 
year end of $3,589,000 

I 
(1) Sum of (2) and (4) 

1966 1967 1968 1960 

The contribution to cash recovery by each 

of Indusmin and Fahralloy-Wisconsin was 
$4,029,000 and $678,000 respectively 

Debt 
1975 1974 

December 31 $4,363,000 $2,780,000 

The Indusmin and Fahralloy debt positions 

at year end were $3,802,000 and $561,000 
respectively. The consolidated debt is re- 

corded as acurrent liability. 

Capital Expenditures 
1975 1974 

Expenditures ($ x 1000) $1,609 $2,800 

Ratio of expenditures 

—to write-offs 73% 129% 

—to cash recovery 34% 63% 

Of the total amount expended $21,000 was 
for the account of Fahralloy-Wisconsin 

Expenditures by category —% of total: 
Estimated 

1974 1975 1976 

—for increased capacity 33% 46% 41% 

—for replacement & plant 
modernization 5il% 89% 35% 

—for environmental 

control 8% 14% 19% 

—other vo iva Gio 

The estimated total capital expenditure in 

1976 is $2,796,000, with the Foundry Division 
accounting for $1,245,000 or 44% of the total 

Dividends 
There were two dividend payments in 1975 

totalling 75 cents. The dividend disburse- 
ments to date total $9,215,713 

date of 

per share record date paid 

25 cents June 3 June 20 

25 cents Nov. 25 Dec. 17 

+ 25 cents (extra) 

1970 1971 1972 1973 

Write-offs 
The write-offs for depreciation, depletion 

and development expenses amounted to 
$2,218,000, equal to 47% of the cash flow 
The comparable ratio for 1974 was 49% 

Depreciation alone amounted to 95% of the 
total write-offs. Depreciation is calculated on 

a straight line basis in accordance with the 
policy tabulated below 

Fahralloy- 
Indusmin Wisconsin 

Assumed life 

—mobile 

equipment 6 6 

—buildings 12 26 
—plan 

equipment 12 12 

Distribution of Sales Revenue ($ x 1000) 
Wages and related costs $6,769 ( 30.4%) 
Materials, supplies and 

services $9,912 ( 44.5%) 
Write-offs $2,286 {( 108%) 

Taxes Suleeimsh 1 To.26)) 

Profits $1,917 ( 86%) 

Return on Investment 

Calculated as a ratio of net earnings to 
shareholders’ equity the return on investment 
was 11.6% compared to 9.0% in 1974 



industrial Minerals Division 
The Industrial Minerals Division comprises 

three operations producing and marketing 

the minerals nepheline syenite and silica. 

Nepheline syenite is produced at Nephton, 

Ontario, and silica is produced at two loca- 
tions, one in Quebec and one in Ontario 

Divisional Statistics %, 

1975 1974 Change 

Sales ($x 1000) $14,045 $13,283 + 5.7 
—% of total cor- 

porate 63.1 FAS = ee 

Capital expendi- 
SR Waa Gish! 

Ore reserves (tons x 1000) 
—Nepheline 

syenite 20, 75a  WF.600 
— Silica (Quebec) 8.657 3,600 
— Silica (Ontario) 15). 28345 Oo 

segs, ~ BN 
ate 

This is a photograph used in one of anew series of 
Indusmin advertisements to illustrate the important 
relationship between the ore and the end use. 

Nepheline Syenite 
Operation a 

175 1974 Change 

sales($x1000) %$ 5.829% 5,984 — 26 
—% of divisional 41.5 AS ay = 13.6 
— % of total cor- 

porate 26.2 So) = xo 

Sales (tons x 1000) 314 Soe = aie 

The recession had a marked effect on 
sales. The demand from the principal applica- 

tions for nepheline syenite —container glass, 

flat glass and bathroom fixtures —was greatly 

reduced in comparison with 1974. Sales to the 
United States (accounting for 71% of the total) 

began to pick up marginally in the fourth quar- 
ter, but there was no such response evident in 
Canada. 

Production 
The low level of sales necessitated a cut- 

back in production levels and the implementa- 
tion of austerity measures to offset the rising 
cost of labor and materials and sharply higher 
unit fixed costs. The secondary mill expansion 
program initiated in 1974 was postponed until 
stronger market conditions prevail. 

The quarry haulage contract was termi- 

nated and our own trucks placed in service. 

Capital Expenditures 

4975, 1974 
Expenditures ($ x 1000) $572 $958 

Estimated capital program costs in 1976 — 
$500,000 

A 

Collective Bargaining Agreement 
The present two-year agreement expires in 

October 1976. A wage increase of 14% pro- 
vided for in the agreement went into effect 

quiinglOcteber 1275: 

Outlook 
The evidence of economic recovery in the 

United States leads us to predict that sales in 
1976 willexceed those of 1975 and may reach 

the level (879,000 tons) attained in 1974. As 

earlier noted, we cannot yet determine the full 

impact of the recently introduced Federal 
Anti-Inflation legislation. If the price control 
measures are fairly and reasonably applied, 
the overall impact should not be too severe. 

Ontario Silica 
Operation 

1975 1974 Change 

Sales ($6 x 1000) $3,522 $3,114 B13 

— 75 @)i 

divisional DENI TAS + 1.7 

—% of total 
corporate 15.8% 17.4% = 1.6 

Sales (tons x 1000) 396 BS + 56 

There is considerable room for growth in the 
Ontario silica market territory and the sales 
volume is more a direct function of plant 

capacity. Consequently, the recession had 
little impact here. The strike at the mine inter- 

fered with sales of crude ore and disrupted 
shipping schedules, but the overall loss in 
sales tonnage was minor. 

Production 
A strike at Badgeley Island over contract 

negotiations closed the mine for a period of 
five weeks. The inventories at Midland, how- 
ever, were sufficient to maintain operations for 

the entire period. 
The operating efficiency of the Midland mil- 

ling plant continues to improve. The modifica- 
tion of the crushing circuit and other measures 

undertaken in 1975 improved the overall re- 
covery and physical specifications of the 
primary product—melting sands forthe glass 
ndustry. The improved product has increased 

customer utilization and the reduction in the 
ratio of fines produced to sand enables us, for 

the first time, to take on substantial new busi- 
ness. Additional sales tonnage should raise 
operating profits to a satisfactory level. The 
cash flow from this operation has been sub- 
stantial, but profits have been marginal. 

Capital Expenditures 
1975 1974 

Expenditures ($ x 1000) $418 $594 
The estimated cost of the 1976 capital pro- 

gram is $280,000 

Collective Bargaining Agreement 
There are two agreements, one covering 

the employees at the mine site (Badgeley Is- 

land) and another the employees at Midland. 
The Badgeley agreement expired in April 

1975. Anew agreement expiring April 30, 

1977 was signed in July after a five-week 

strike. 
The Midland agreement expires in April 

1976. 

Outlook 
The combination of improved product and 

Surplus Capacity should enable further pene- 
tration of new markets and the development 
of new business. We estimate an increase in 
sales in 1976 in excess of 10% in comparison 
with 1975. 

Quebec Silica 
Operation 

% 
GS 1974 Change 

Sales (S$ x 1000) $4,694 $4185 +122 
== %, @it 

divisional S34 Si) se 8) 
—% of total 

corporate eal PREVA = V8 

Sales (tons x 1000) 406 434 — 65 

The greater number and diversity of the in- 

dustries supplied from this location served to 
modify the impact of the recession. 

The combination of higher unit prices anda 
more favourable product mix served to gen- 
erate asales dollar volume 12.2% higher than 
that of 1974 in spite of a6.5% drop in tonnage. 

Production 
The decline in productivity evident in 1974 

was arrested in 1975 and the improved per- 

formance of earlier years restored. 

The new Mirabel airport, north of Montreal, 
for which substantial tracts of the company's 
lands were expropriated, was Opened In 

November. As anticipated, the new job oppor- 

tunities thereby created developed formida- 

ble competition for the available labor result- 
ing in ahighturnover rate. It is, of course, very 
difficult to maintain peak efficiency under 
such circumstances 

The construction activity on the site of the 
Olympic Games in Montreal has compounded 
the problem of recruiting people, but this 

competition willend by mid-1976, and there 
should be greater stability in the labor market. 

Capital Expenditures 
1975 1974 

Expenditures ($6 x 1000) $159 $345 
The estimated cost of the 1976 capital pro- 

gram is $260,000. 

Collective Bargaining Agreement 
There are two agreements in force. One, 

which expired in January 1976, was renewed 
for a period of two years. The other expires in 

July of 1976. 

Outlook 
We predict that the 1976 sales tonnage will 

be about the same as that of 1975. Again, 
price controls may have a major, but presently 

indeterminate, influence on operating profits. 



sists of two quarrying operations producing 

limestone aggregates for the construction 
industry. The quarries are located at Actor 

(owned outright) and Halto agers d) some 30 
miles west of Toronto Fede quarries are 

separated by afew miles only and are man- 
at ae d as an integrated unit. The lease of the 

Halton property expires in 1979, but is renew 

i le thereafter in five-year increments, at 

ydusmin’s option, until February 2008 

The Construction Materials Division con- 

| 

Divisional Statistics 

1975 1974 Change 

Sales ($ x 1000) $4,009 $4580 — 12.4 

% Of total 

corporate USO BOG = eV 

oales (tons ¥ 11000) 2271 31050 — 25.7 

Ore reserves (tons x 1000) 

—Acton Go C00 M67 300 

— Halton 13,600 14,200 

The normal annual extraction rates for 

Acton and Halton are 2,000,000 tons and 

800,000 tons respectively 
The depressed level of construction activity 

inthe Metropolitan Toronto region, the princi- 
pal market, had a major adverse effect on 

sales for most products. Sales of rip-rap ma- 
terial, a’ 24° x24" product used in the con- 

struction of dams and seawalls were heavy 

partially offsetting the lack of strong c femane 

elsewhere 

The drop in sales dollar volume, 1975 vs 

1974, was less than the drop in tonnage due to 

the change in product mix and higher untt 

prices. Before year end there was evidence of 

a weakening in prices due to the excess In 

supply over demanc 

Production 
To serve the expanding market for arip-rap 

product, a special circuit was installed at 

Acton, at acost of $345,000. This proved to be 

a very timely investment providing much 

needed additional sales potential. Production 

levels in 1975 were below those of 1974 

Acton being down by 23% and Halton by 34° 

Capital Expenditures 
1975 1974 

Expenditures ($x 1000) $413 $716 

The 1975 expenditure was allocated 

$387,000 at Acton and $26,000 at Halton 
The estimated cost of the 1976 capital ex- 

penditure program is $400,000 

Collective Bargaining Agreement 
Of the two properties, only Acton has a 

collective bargaining agreement. The Acton 

agreement provided for a wage increase of 

17% in November 1975. This agreement ex- 
pires in October 1976 

Outlook 
We are predicting some improvement in 

market conditions in 1976 and a gain in sales 
tonnage in comparison with 1975. The price 

deterioration evident in the last halfof 1975 

and the restraints imposed by the Federal 
Anti-Inflation measures will have an as yet un- 

known impact on sales revenue and earnings 

High nickel alloy 
chain links are cast 
in shell moulds for 
cement kiln applica- 
tions by Fahralloy 
Canada Limited 

(Below) Water 
quench treatment of 
lattice tubes used in 
nuclear plants 

enctiG ite fabrication of coil assemblies Pilla a hore centrifugal casting from 
used in Canada’s petrochemical industry. adie 
This operation combines machined sand- 
cast return bends with centrifugally cast 
tubing. 



Construction Materials 
Division 

The Construction Materials Division con- 

sists of two quarrying operations producing 

limestone aggregates for the construction 

industry. The quarries are located at Acton 

(owned outright) and Halton (leased) some 30 

miles west of Toronto. The two quarries are 

separated by a few miles only and are man- 

aged as an integrated unit. The lease of the 

Halton property expires in 1979, but is renew- 

able thereafter in five-year increments, at 

Indusmin's option, until February 2008. 

Divisional Statistics of 

1975 1974 Change 

Sales ($ x 1000) $4,009 $4580 —- 124 

% Of total 
corporate 18.0% ~25/feu = Fay 

Sales (tons’x 1000) 27271 “SSG 2337 

Ore reserves (tons x 1000) 

-Acton 65,800 67,300 
Halton 13,600 14,200 

The normal annual extraction rates for 
Acton and Halton are 2,000,000 tons and 

800,000 tons respectively. 
The depressed level of construction activity 

in the Metropolitan Toronto region, the princi- 

pal market, had a major adverse effect on 

sales for most products. Sales of rip-rap ma- 
terial, a'24" x24" product used in the con- 

on ofdams and seawalls were heavy, - 

partially offsetting the lack of strong demand 

The drop in sales dollar volume, 1975 vs. 

1974, was less than the drop in tonnage due to 
the change in product mix and higher unit 
prices. Before year end there was evidence of 

aweakening in prices due to the excess in 
supply over demand 

Production 

To serve the expanding market for a rip-rap 

product, a special circuit was installed at 
Acton, at acost of $345,000. This proved to be 
a very timely investment providing much 
needed additional sales potential. Production 
levels in 1975 were below those of 1974, 
Acton being down by 23% and Halton by 34%. 

Capital Expenditures 

1975 

Expenditures ($x 1000) $413 

The 1975 expenditure was allocated 
$387,000 at Acton and $26,000 at Halton. 

The estimated cost of the 1976 capital ex- 
penditure program is $400,000 

Collective Bargaining Agreement 
Of the two properties, only Acton has a 

collective bargaining agreement. The Acton 
agreement provided for a wage increase of 
17% in November 1975. This agreement ex- 
pires in October 1976 

Outlook 
We are predicting some improvement in 

Market Conditions in 1976 and again in sales 
tonnage in comparison with 1975. The price 
deterioration evident in the last half of 1975 
and the restraints imposed by the Federal 
Anti-Inflation measures will have an as yet un- 
known impacton sales revenue and earnings. 

1974 

$716 

Foundry Division 
Fahralloy-Wisconsin 
Limited 

The Fahralloy-Wisconsin Limited facilities 

consist of a foundry (horizontal and vertical 
centrifugal casting), machine shop and fabri- 
cation shop. Ferrous alloy castings, as inde~ 
pendent units or as fabricated assemblies, 
are produced for awide range of applications 
inthe chemical, petrochemical, steel, power 
generation and other industries. 

Under alicensing agreement with Wiscon- 
sin Centrifugal Incorporated of Waukesha, 
Wisconsin, (one of the founding partners), 
Fahralloy-Wisconsin has continuing access to 
one ofthe best sources of technical expertise. 

Divisional Statistics (July-December) 
($ x 1000) 1975 

Sales $4,209 
—% of total Indusmin 18.9% 

Earnings Statement 
— Operating profit $1,320 
—Deduct: Corporate expense 286 

—Income before taxes $1,034 
—Deduct: taxes 441 

—Net earnings toreda 

In 1975 Fahralloy-Wisconsin recorded the 
highest level of sales and earnings since 
start-up in late 1967. The company entered 
1975 with an order backlog of some 
$7,500,000 which was reduced to $5,400,000 
by year end. While the sales tonnage was up 
Significantly, the sales dollar volume showed 
a disproportionately higher increase due to 
substantial increases in the cost ofmetals and 
changes In product mix. 

Sales and net earnings for the entire year 
1975 were $8,267,500 and $955,700 respec- 
tively. The corresponding figures for 1974 
were $3,788,000 and $111,200. 

Production 
Introduction of anew production schedul- 

ing system and re-organization of manage- 
ment contributed to improved productivity. 
The stringent product specifications have 
always incurred high scrap rates. The 1975 
rates, however, were higher than usual due to 
the stronger demand for small diameter, light 
wall tubing, one of the more difficult products 
to cast. 

Capital Expenditures 
Capital expenditures for the last half of 1975 

were $21,000. The 1976 budget provides for 
capital expenditures of $296,000. 

Outlook 
Major expansion programs, now being un- 

dertaken in the chemical and petrochemical 
industries, should provide healthy market 
conditions in 1976 and 1977. Sales in 1976 will 
likely fall below the favorable level of 1975, but 
substantially above those of 1974 or any prior 

year. 

et | 
Indusmin's Technical Centre has and will continue 
to play an essential part in the company’s growth. 
Above atechnician determines the chemical com- 
position of minerals using an X-ray spectrograph 

Fahralloy Canada 
Limited 

The operations of Fahralloy Canada Limited 
were Integrated with those of Fahralloy- 
Wisconsin Limited on January 1, 1976. Both 
companies are located in Orillia, Ontario. 

Earnings Statement 

($ x 1000) 1975 

Sales $14,970 

—Cost of sales a enits 
— Selling, General & 
Administration 1,78C 

Operating Profit $ 2,174 
—Interest & other income —net 61 

Profit before tax > 2,235 
—Taxes 947 

Net earnings from operations > 1,208 

The year 1975 was an extraordinary period 
for the foundry industry generally. By late 

1974 the demand for ferrous alloy castings 
had exceeded industry capacity, foundry 
order backlogs were building rapidly, and 
foundries were quoting ‘earliest possible” 
delivery dates of 16 months and longer. Fah- 
ralloy Canada entered 1975 with an order 
backlog of $10,600,000 but by mid-year the 
demand was declining, and by year-end the 
backlog had been reduced to $7,000,000 and 
normal delivery schedules prevailed. 

Raw material costs, particularly metals, 
which had been increasing frequently and 
sharply early in the year, were stabilizing by 
year-end. The combination of fluctuating 
metal costs and extended delivery dates im- 
posed great difficulties in terms of price set- 
ting. In many instances it was necessary to 
insert escalation clauses in sales contracts. 
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indusmin 
RJ ag) ted 

(incorporated under the laws of Canada) 

Consolidated Statement of Financial Position 
December 31, 1975 

Current Assets 

Accounts receivable for products and freight 
Inventories (note 2) 
Prepaid expenses and other current assets 

less 

Current Liabilities 

Bank AdVeaNGeS . Saice Pele sere eo en bs ce ee et RT a aed ee a 
Accounts payable-and acemied changes 22-2 -sn5.ahaceucen 9 oe ernest ee eee 
Estimated income and mining taxes payable 
Principal payments due within one year on mortgage loans and notes 

Working Capital 

Mining properties, mining and manufacturing plant and equipment, net (note 3) 
Other mining properties and expenditures thereon 

Unamortized deferred development expenditures 
Investment in unconsolidated subsidiary (note 1) 

Investment in associated and other companies (note 5) 
Loans FeCeIVADIE (SCOURGE ie Siar cbc cao tatrce uke tend ene Le Re Cae ak 

Total assets less current liabilities 

Mortgage loans and notes less amounts due within one year 
Deferred income and mining taxes (note 1) 

Shareholders’ Equity 

Ownership evidenced by: 

Capital stock 

Authorized —2,000,000 shares with no par value 
Issued and fully paid —1,167,901 shares 

Retained earnings 

1974 

$ 34,874 
3,845,301 
2,906,494 

iret here: 

6,946,044 

2,780,158 
1,764,810 

(21,598) 
153,600 

4,677,010 

2,269,034 

12,121,445 
666,800 
596, 753 
321,053 
438,878 
119,969 

16,929,526 

95,008 
912,300 

1,008,266 

$15,0212202 

$10,854,014 
4,667,248 

DIO Del e2oe 

Auditors’ report to the shareholders 

We have examined the consolidated statement of 
financial position of Indusmin Limited and its wholly- 
owned subsidiary companies as at. December 31, 
1975 and the consolidated statements of earnings 
and retained earnings and changes in financial 
position for the year then ended. Our examination 
included a general review of the accounting pro- 
cedures and such tests of accounting records 
and other supporting evidence as we considered 
necessary in the circumstances except that, as 

(o>) 

Approved on behalf of the Board: 

J. J. Mather, Director 

W.E. Curry, Director 

indicated in note 10, information is not available 
to permit us to make a reasonable determination 
of the effect of non-compliance, if any, with the 
Anti-Inflation Act and Regulations. 

In our opinion, except for the effects, if any, which 
may result from the federal anti-inflation legislation 
referred to above, these consolidated financial 
statements present fairly the financial position of 
Indusmin Limited and its consolidated subsidiaries 
as at December 31, 1975 and the results of their 
operations and the changes in financial position for 
the year then ended, in accordance with generally 

accepted accounting principles applied on a 
basis consistent with that of the preceding year. 

[OW Dune Ke. 
Chartered Accountants 

Peterborough, Ontario 
January 29, 1976 



Consolidated Statement of Earnings and Retained Earnings 
year ended December 31, 1975 

COSlONMNOCUeIS SOlle st Se heen ss do a Gok noo 
Selling, general and administrative expenses ....... 

Operating profit before providing for the undernoted charges 

Dew Siamese erin eo ps tenn oho, Be,s 
Development expenditures written off ............, 
Deore Conan ere te ead + Ahn ohm Pd s ake 

We TAMMEOlONL es «aie Mates ee a. 2 Woes cose weeds 

NRE IMER A Sie] gSTeN Ree aT a oi ete a ae ee 
Income trom investment (mote 5) ..........0.5.5546. 

Income and mining taxes (note 1) 
Clie nil VE OaVAGlGs seen tent hs. cee ee Gad «os 
EOC kee ene eck tls eo ss oboe Bs, Y- dee 

Net income before extraordinary item.............. 

Adjustment to reduce the cost of acquisition 
of subsidiary company to the net book value 
ofthe assets acquired (note 6) 7. ..-.......4..5-- 

Settlement received in respect of costs, expenses 
and damages related to expropriation proceedings 
at St. Canut, less income taxes attributable thereto 

Netearningsfortheyear....................... 
Retained earnings, beginning ofyear.............. 

DVAG MOS ONO LN soar ai. pA Ae sesh ad hin cad x he 

Retained earnings, end of year 

Earnings per share: 
Before extraordinary EM .¢¢.c.eeovenwsn ers eas 
ATLet SxtraorGinary WM... <<... bee ea wea hens 

1974 

$17,862,578 

10,990,246 
2,200,043 

13,225,889 

4,636,689 

36,357 
182,537 

1,959,064 

AVES 

2,458,731 

314,025 
(84,497) 

Zweeeus 

114,500 
848,300 

962,800 

1,266,403 

(130,000) 

1,396,403 
4,146,771 

5,543,174 
875,926 

$ 4,667,248 

ne a a | Nee) Oo 



indusmin 
| a limited 

Consolidated Statement of Changes in Financial Position 
year ended December 31, 1975 

Source of funds 

Net earnings forthe year.... 
Charges against operations which did not require a cash outlay during the year: 

Depreciation, depletion and amortization of deferred development expenditures 

Income and mining taxes deferred (note 1). 
Disposal of fixed assets 

Notes payable with respect to equipment purchases less payments thereon in 1975 

Principal payments on loans receivable and sundry recoveries 

Application of funds 

Purchase of subsidiary company (note 6) 
less 

Premium on acquisition written off in 1975 

Working capital acquired 
Expenditure on non-current assets (net) 

Consisting of: 
Property, plant and equipment (net book value) 
Deferred income taxes 

Expenditures on plant, equipment and mine development (net) 
Provision for payments on notes and mortgage loans 
Dividends paid to shareholders 

Increase in working capital 

Working capital—beginning of year 

Working capital—end of year 

od iy bates ede 1 RR Soe eee S187 67232 

$ 50,000 
831,808 

1974 

$ 1,396,403 

Pay WG Peola\ 
848,300 
14,219 

4,436,880 

24,996 

4,461,876 

881,808 

BRE Me ORT Et i: cs: 1,229,424 
Ap oe NE Rene Ot e t erry Wis yf, Be (235,000) 

$994,424 
2,800,114 

153,600 
875,926 

_ 3,829,640 
632,236 

1,636,798 

$ 2,269,034 

Notes to Consolidated Financial Statements 
December 31, 1975 

1. Accounting Policies 

(a) Consolidation policy 

(i) The consolidated financial statements for 1975 reflect the financial posi- 
tion, the results of the operations and the changes in financial position of 
Indusmin Limited and the wholly-owned subsidiary companies, Ameri- 
can Nepheline Corporation and Industrial Minerals Canada Limited 
(Currently a non-operating company). 

Additionally, the consolidated financial statements for 1975 reflect the 

(ii) 

financial position, the results of operations and the changes in financial 
position of Fahralloy-Wisconsin Limited for the six months’ period ended 
December 31, 1975, this wholly-owned subsidiary company having been 
acquired as of July 1, 1975. 

The financial statements of the majority-owned foreign subsidiary com- 
pany, Klukwan Iron Ore Corporation, have not been consolidated with 
those of Indusmin Limited. As a matter of corporate policy, the investment 
in the shares of this company is carried at cost. Indusmin Limited owns 
95.6% of the issued Class A shares representing a voting interest of 
93.6% and a 70.5% interest in the earnings of Klukwan Iron Ore Corpora- 
tion. This company owns a large low-grade iron ore deposit in Alaska 
which is under lease until the year 2036 to United States Steel Corpora- 
tion or assignee for a minimum annual royalty, currently, of $100,000. The 
lessee has the right to (a) purchase the deposit for $10,000,000 less all 
royalties paid to date—which at December 31, 1975 totalled $887,695, 

(b) terminate the lease on ninety days’ notice. The relevant financial data, 
expressed in U.S. dollars, is set out below: 

1975 1974 

Indusmin’s Indusmin's 
Total share* Total share* 

Net book value $384,853 $271,321 $401,550 $281,085 
Working capital AMES) 152) 147,739 226,256 joe Ste 
Net income 70,145 49 452 74,745 52,322 
Dividends paid 80,522 56,800 62,366 42,600 

“based on the 70.5% interest in earnings (1974— 70%) 

Indusmin Limited has taken into income in 1975, $48,280 being a divi- 
dend of U.S. $56,800 less U.S. non-resident tax thereon. The comparable 
net dividend in 1974 was $36,210. 

(b) Translation of foreign currencies 

(c ~— 

Assets and liabilities in.currencies other than Canadian dollars have been 
translated into Canadian dollars at current rates of exchange at December 
31, 1975 except that fixed assets and accumulated depreciation have been 
translated at the rates prevailing at dates of acquisition. Revenues and 
expenses in currencies other than Canadian dollars have been translated at 
the average monthly quoted rates of exchange except that provision for 
depreciation has been translated at the rates prevailing when the expendi- 
tures on related fixed assets were made. 

Depletion, depreciation and amortization 

The company policy is to provide depletion of aggregate deposits on the 
basis of ore withdrawn and, commencing in 1971, to amortize the cost of 
other industrial mineral deposits in equal annual amounts over 25 years. 

Depreciation is calculated on the straight line basis assuming a useful life of 
six years for mobile equipment, twenty five years for manufacturing buildings 
and twelve years for all other plant and equipment. 

Repairs and maintenance are charged to operations or development; better- 
ments and replacements are capitalized. Upon sale or retirement the cost of 



(d) 

(e) 

the assets and the related allowances for depreciation are removed from the 
accounts and any gains or losses thereon are taken into earnings 

Development and pre-production expenditures 

Expenditures on development of ore bodies prior to the commencement 
of production are deferred in the company’s accounts. The amounts so de- 
ferred with respect to aggregate deposits are being written off over twelve 
years on the straight line basis —in the case of the other ore bodies, these 
expenditures are being amortized on the basis of ore withdrawn as a per- 
centage of estimated ore reserves in the particular deposits 

Income and mining taxes 

The company, in accounting for corporate income and mining taxes, uses the 
deferral method of tax allocation to determine the total taxes applicable to the 
net earnings of the year. The taxes currently payable in any particular year 
may vary from the taxes applicable to the earnings of that year by reason of 
timing differences which arise when expenses recorded in the accounts 
differ from related amounts claimed in calculating taxable income. As aresult 
of timing differences in 1975, the payment of taxes totalling $572,200 has 
been deferred to future years. 

The deferred income and mining taxes of $1,719,500 at December 31, 1975 
include deferred income taxes of Fahralloy-Wisconsin Limited of $235,000 
accumulated to June 30, 1975 —at which time the shares of that company 
were acquired. 

Inventories 

1975 1974 
Minerals divisions 

Crude ore and finished products — 
valued at the lower of cost or 
net realizable value ........ Meee $1,794,755 Dine Goi 

Operating supplies and spare parts —at 
COS eh ere das ARR © oye yal Sus 1,692,968 NST4A O88 

Foundry division 
Raw materials —valued at the lower of 

average cost or replacement value ... 606,356 — 
Work in progress —valued at the lower 

of direct cost and net realizable value 574,540 _- 

$4,668,619 $2,906 494 

. Mining properties, plant and equipment 

1975 1974 
Buildings, plant and equipment, at cost: 

Minerals divisions .......... relataes $30,318,573 $28,794,700 
OWI MONACINASIOM Ween ero aene Gheh Gaedene ae ROMS) ome 

32,337,830 28,794,700 
Accumulated depreciation............. 20,328,551 i SSi059 

12,009,279 11,262,747 
Mining properties and land, at cost 
less depletion .......... oieys 841,192 858,698 

$12,850,471 $12,121,445 

. Expropriations 

On December 17, 1974 the Government of Quebec expropriated a portion of 
the property owned by Indusmin Limited in the Parishes of St. Benoit, Ste 
Scholastique and St. Augustin for highway construction purposes. This is a 
part of a presently undeveloped orebody which is unrelated to the company s 
current operations. The government authorities have indicated that this ex- 
propriation will be withdrawn and will be replaced by a new expropriation 
requiring less of the company's property. 

. Investment in associated and other companies 

The company’s investments are detailed as follows: 
Number Indicated 

of market 
shares value Cost 

Falconbridge Nickel 
Mines Limited 16,759 $486,011 $433,196 

Quebec Cobalt and 
Exploration Limited 43,200 25,920 4,968 

Other = 714 

$511,931 $438,878 

The market values shown above are based upon closing market prices on 
December 31, 1975 and, due to the number of shares involved, are not 
necessarily indicative of the amount that could be realized on sale. 

Income from investments 1975 1974 

Dividends received aes 
Falconbridge Nickel Mines Limited .. . $16,759 $33,518 
Klukwan Iron Ore Corporation . . 56,800 42,129 

Interest income from loans and 
SUIMCIMMOOSIG | Seria aden er ros ee 12,414 8,850 

$85,973 $84,497 

6. Acquisition 

10. 

11. 

The company purchased, as of July 1, 1975, all outstanding shares of 
Fahralloy-Wisconsin Limited for a cash consideration of $1,876,232. Addi- 
tionally, a licensing agreement was executed with Wisconsin Centrifugal Inc 
to make available to Fahralloy-Wisconsin Limited an advanced form of tech- 
nology related to the metal casting business 

This purchase has been reflected in the consolidated financial statements in 
the following manner 

Cash consideration for the purchase of shares $1,876,232 
deduct 
Premium paid on acquisition —written off against 

earnings in 1975 50,000 

Net book value of net assets of Fahralloy-Wisconsin 
Limited acquired $1,826,232 

represented by 
Working capital . $ 831,808 
Non-current assets (net) 

Plant, property, equipment . $1,229,424 
Deferred income taxes (235,000) 994 424 

$1,826,232 

The company charged $68,541 against earnings in 1975 as an extraordinary 
item representing $50,000 premium paid on acquisition of the shares and 
professional fees and disbursements of $18,541 related to the purchase 

Lease obligations 

The company in 1970 leased certain mineral property and equipment from 
Halton Crushed Stone Limited for a ten year period subject to options to 
renew in further five year periods until the year 2008. The property is held 
under an agreement which provides for an annual rental of $90,000, a 
participation in profits and a royalty on products sold 

The company has under lease until November 13, 1994 the property near St. 
Canut on which the silica deposit and related manufacturing and processing 
facilities are located. This lease, which is subject to certain renewal 
privileges, provides for an annual rental of $20,000 

Retirement plans 

The company, in association with Falconbridge Nickel Mines Limited and 
certain affiliated companies, maintains retirement plans providing retire- 
ment, death and termination benefits for all salaried employees. The plans 
have been amended from time to time and, based upon the most recent 
actuarial evaluation, such amendments have resulted in unfunded past 
service obligations having a present value of $190,680 at December 31, 
1975 which have not been provided for in the company’s accounts and for 
which the company has no legal obligation. However, the company intends 
to fund these obligations through annual payments over the next thirteen 
years 

Directors and senior officers 

The board of directors of the parent company, Indusmin Limited, consists of 
seven directors whose remuneration as directors totalled $22,500 in 1975 
There are eight officers and senior managers as at December 31, 1975, one 
of whom is also a director of the company. The remuneration of officers and 
senior managers aggregated $245,104 in 1975. The remuneration of direc- 
tors, officers and senior managers of the parent company included in the 
accounts of the subsidiary companies was $6,300 in 1975 and represented a 
portion of the aggregate remuneration shown above 

Anti-inflation legislation 

Effective October 14, 1975 the Federal Government passed the Anti-Inflation 
Act and subsequently issued Regulations which are presently scheduled to 
be in force until December 31, 1978. Under this legislation, the company and 
its wholly-owned subsidiary, Fahralloy-Wisconsin Limited, are subject to 
mandatory compliance with controls on prices, profit margins, employee 
compensation and shareholder dividends. Additionally, with respect to ex- 
ports, legislation imposes a 100% levy on export sales revenues in excess of 
those permissible under the Guidelines for the Anti-Inflation Programme 
Under the proposals 75% of such levy will be refundable in the ten years 
following the end of the control period and, under certain conditions, 90% of 
the levy may be refunded 

The effects on the companies of the Regulations on export levies, prices, 
profit margins, employee compensation and shareholder dividends are not 
yet clear owing to uncertainties as to interpretation and the need to develop 
appropriate data from the companies’ records. Accordingly, neither com- 
pany has been able to estimate or calculate its position with respect to the 
Anti-Inflation Act and the Regulations issued thereunder. 

Subsequent events 

Pursuant to an agreement dated November 7, 1975, Indusmin’s wholly- 
owned subsidiary company, Fahralloy-Wisconsin Limited, has agreed to 
purchase the business of Fahralloy Canada Limited for $5,800,000. Under 
the terms of this agreement, Fahralloy-Wisconsin Limited will acquire all 
assets of Fahralloy Canada Limited as at January 1, 1976 (except any 
amounts receivable from Falconbridge Nickel Mines Limited) and will as- 
sume all liabilities of the vendor (except any liabilities for corporation income 
taxes), the transaction to close on January 30, 1976 



Total Assets, Cash Flow, Depreciation, 
Shareholders’ Equity, Sales Capital Expenditures 

Millions of $ Millions of $ 

30 8 

27 
fi 

24 

1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 

Income before Asa%of Sales Cash Flow, 
Taxes Asa % of Dividends, Net Earnings 

Total Assets 

Per Cent $ per share 

40 4.50 

35 4,00 

3.50 fe 
30 

3.00 

25 

2.50 

1966: 1967 1968 1969) 1970 1971) 1972 19738" 1974 1975 1966 1967 1968 1969 1970 1971 1972 1973 1974 1975 
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Fahralloy-Wisconsin Limited 

Head Office 

Orillia, Ontario. L3V6L6 

Directors 

H. T. Berry—Toronto, Ontario 

Vice-President Metallurgy & Research 

Falconbridge Nickel Mines Limited 

O. D. Cowan—Toronto, Ontario 

Chairman 

General Impact Extrusions Limited 

W. E. Curry—Waterloo, Ontario 

Consultant 

N. A. Dobbie—Orillia, Ontario 

Vice-President & General Manager 

Fahralloy-Wisconsin Limited 

F. D. Hart—Arlington, Virginia 

President 

American Gas Association 

J. D. Krane—Toronto, Ontario 

Assistant to Vice-President — 

Corporate Affairs 

Falconbridge Nickel Mines Limited 

J. J. Mather—Toronto, Ontario 

President 

Indusmin Limited 

C. M. Woodruff—Toronto, Ontario 

Senior Vice-President 

Indusmin Limited 

Officers 

J. J. Mather — Chairman 

of the Board 

C. M. Woodruff — President & 
Managing Director 

J.L. Matthews — Secretary 

J. A. Jackson — Treasurer 

Senior Management 

N. A. Dobbie —Vice-President & 

General Manager 

J.A. Jackson — General Manager 

Finance 

R.E. McCarthy —General Manager 

Operations Services 

C. G. Campbell— General Manager 

Quality Control & 
Product Engineering 

L.M. LePage —Sales Manager 

R.L. Rumball —Plant Superintendent 



indusmin 
| a | limited’ 

Head Office 
P.O. Box 40, Commerce Court West 

Toronto, Ontario M5L1B4 

Directors 

t*W. E. Curry —Waterloo, Ontario 
Consultant 

*J. K. Godin— Toronto, Ontario 

Consulting Mining Engineer 

F. D. Hart—Arlington, Virginia 

President 

American Gas Association 

+E. L. Healy —Toronto, Ontario 

Executive Vice-President Operations 

Falconbridge Nickel Mines Limited 

tJ. J. Mather—Toronto, Ontario 
Vice-President Industrial Minerals 

Division 

Falconbridge Nickel Mines Limited 

R. E. Pare —Montreal, Quebec 

Executive 

*G. T. N. Woodrooffe — Toronto, Ontario 

Vice-President Corporate Affairs 

Falconbridge Nickel Mines Limited 

*Members of the Audit Committee 

+Members of the Executive Committee 

Officers 

J. J. Mather—President & 

Managing Director 

D. D. Anderson—Secretary 

J.D. Krane —Treasurer 

Administration 

365 Bloor Street East 

Suite 200 

Toronto, Ontario. M4W1H7 

C. M. Woodruff —Senior Vice-President 

J. L. Caylor—Vice-President— 

Construction Materials 

Division 

G. E. Dale—Vice-President—Finance 

R. Lavertu—Vice-President — 

Industrial Minerals 

Division 

K. Ogris Vice-President — 

Corporate Development 

Sales 

Industrial Minerals Division 

365 Bloor Street East 

Suite 200 

Toronto, Ontario. M4W1H7 

W. B. Midgette —Sales Manager 

Construction Materials Division 

ROR. #3 

Milton, Ontario. LOT 2x7 

A .H. Morrison—Sales Manager 

Production Management 

Nepheline Syenite Operation 

Nephton, Ontario. KOL2TO 

G. H. Taylor—Manager 

Quebec Silica Operation 

P.O. Box 700 

St. Jerome, Quebec J7Z5V4 
A. A. Bois —Manager 

Ontario Silica Operation 

P.O. Box 220 

Midland, Ontario L4R 4K8 

W. W. Westaway —Manager 

Aggregates Operation 

P.O. Box 240 

Acton, Ontario L7J2M3 

D. L. Murdy —Manager 

Research Center 

1933 Leslie Street 

Don Mills, Ontario M3B2M3 

J. Kriens —Manager Research 

and Technical 

Development 

Transfer Agents 

Crown Trust Company 

302 Bay Street 

Toronto, Ontario M5H 2P4 

Auditors 

McColl, Turner & Co. 

Peterborough, Ontario K9H 3J6 

Solicitors 

Strathy, Archibald, Seagram and Cole 

Suite 1700 — 110 Yonge Street 

Toronto, Ontario. M5C1T7 

Subsidiaries 

Fahramet Limited 

(formerly Fahralloy-Wisconsin Limited) 

Orillia, Ontario L3V6L6 

Wholly-owned 

Fahralloy-Wisconsin, acquired 1 July 1975, 
is a producer of ferrous alloy tubing with 
an extensive machine shop and metal 

fabricating capability. 

American Nepheline 

Corporation 

PO, Box 14445 

Columbus, Ohio 43213 

Wholly-owned 

This corporation provides technical 
and engineering services to Indusmin's 
customers and sales agencies in the 
United States. 

Kiukwan Iron Ore 

Corporation 

Suite 201, 311 Franklin Street 

Juneau, Alaska 99801. 

93% voting interest 

70% interest in profits 

Klukwan owns a large low-grade iron ore 
deposit in Alaska which is under lease until the 
year 2036 to United States Steel Corporation 
or assignee. 



Toronto, Ontario, 
M5L 1B4 

~ Commerce Court West, P.O. Box 40, 
Canada. 

Printed in Canada 


